DOCKET SECTION BEFORE THE
POSTAL RATE COMMISSION
WASHINGTON, D.C. 20268-0001

RECEIVED
) Jw' 3 2017498
POSTAL RATE AND FEE CHANGES, 1997 ) Docket No. RO7-1 '~
) OFFIGE OF Tni nioi hay

MAJOR MAILERS ASSOCIATION'S
NOTICE OF FILING AND SERVICE OF
LIBRARY REFERENCE

Major Mailers Association (MMA) hereby gives notice that today it is filing MMA witness
Bentley’'s workpapers as Library Reference MMA-LR-1.

In view of the Commission’s concerns about the use of library references and witness
Bentley’'s citation of his workpapers in his testimony, witness Bentley will be prepared--if
requested--to adopt MMA-LR-1 as part of his testimony during his cross-examination. For this

reason, MMA is hereby serving copies of MMA-LR-1 on all parties.

Respectfully submitted,

Y

.
Righard Littelt
Skite 400

1200 Nineteenth St., N'W.
Washington, D.C. 20036
(202) 466-8260

January 9, 1998 Counsel for MMA

CERTIFICATE OF SERVICE
| hereby certify that | have this day served the foregoing document and a copy of MMA-LR-

1, by First-Class Mail, upon each of the partici ar}s/'rh?this proceeding.

AN

\/' Jeffrey Plummer

January 9, 1998



MMA-=LR-1

USFS Presentation of TY AR Finances Using the Commission's Cost Methodology MMA-1A WP [
With 32-Cent First-Class Rate and Revenue Requirement Reduced Page 1¢f 3
(1} {2) (3) (4} {5 (6}
Attrib Cost Caontnbution ta
w/ Cantingency USPS Institutional Cost Markup
& Pnor ¥r Loss Proposed Costs Coverage Markups Indices
<escription PRC Method Beyvenue ERC Method ERC Method ERC Msthed  PRC Mathod
Exh MMA-1A Exh USP5-308 i21-M {(2Y/ (1) 100 4} -100 (53 /53 3458100
p 1. Cal(5) {Rev 9/1977)
Tl )
Single Letters 15,494 398 NA NA NA NA NA
Prason Letters 4,755,649 NA NA NA NA NA
Total Letters 1/ 20.250,048 32805769 12,555,721 162 62 1@
Singla Caras 557.638 661012 103.374 19 19 35
Presort Postcards 197,982 427,967 229,985 216 116 218
Total Cards 755,620 1,088,979 333,359 144 44 83
Total 21.005,668 33,804.748 12.889,080 161 61 115
Prionty Mail 2,307,317 4352693 2,045376 189 8¢ 166
Express Mail 720.028 841217 121,189 17 17 32
Mailgrams 310 4 676 4,366 1,508 1,408 2,639
Eenodicals
In County 81,866 83,665 1,789 102 2 4
Regular Rate 1,573,326 1,688,945 115,618 107 7 14
Nongprofit 333,086 342631 9,545 103 3 5
Classroom 11,635 10,540 (1,095) 91 {9) (18)
Teotal 1,999,613 2,125,781 125,868 106 B 12
Standard Maii A
3ingie Pisce 0 0 o}
Bulk Rate ECR 2.038,197 NA NA NA NA NA
Bulk Rate Other 5,741,425 NA NA NA NA NA
Total Regular 7.779.622 12.326,049 4546427 158 58 110
Nonprofit ECR 127,079 204,408 74,329 158 58 110
Nonprotit Other 1,222 8B0 1,351,433 128,753 111 11 20
Tatal Nonprofit 1,349,758 1,552.841 203,082 115 15 28
Tetal 5,129.381 13,878,890 4,749,509 152 52 98
Standard pail B
Parcel Post 719,927 782,918 82,989 109 9 16
3ound Printed Matter 329,563 524,608 195,045 159 58 11
Special Rate 27840 352,330 73.89¢ 127 27 50
wibrary Rate 52,476 52,427 (45) 100 [(4)} 0y
Total 1,380,396 1,712,281 331.885 124 24 45
Senalty 0 0 0
Free-For- The-Blind 34619 0 {34,619)
Totat Comestic Mail 36,577,632 56.810286 20,232,654 158 55 104
Special Services 1,404,232 2,049 606 645,374 146 46 &6
International Mail 1,369,844 1,643,844 274 000 120 20 37
Other Costs 245 457 (245.457)
Other Incame 217,242 217,242
Tatal Rev & Attnb Costs 38,897,165 60,720,978 21,123,813 153 53.3468 1C0
Ingtiutional Costs 21617178 (21.617.178)
Prior Year Loss Recovery 446,933 1446, 933)
Continuing Appropratans 67.468 57,498
Investment Income 54,371 54,371
Grang Total 61,661.276 60,842,847 (818.429)

11 USPS proposed revenus decreased by 3809000



USPS Presentation of TY AR Finances Using the Commission's Cost Methodology
‘With 32-Cent First-Class Rate and Revenues Transferred To Commercial Standard Mail

Single Lettars
Sresort Letters
Total Letters 1/
Singie Cards
Preson Postcaras
Total Cards
Total
~rionty Mail
Sxprass Mail
Maiigrams
eriod)
'n County
Regular Rate
Nonprofit
Classroom
Fotal
Slangarg Mait A
Singie Pieca
Bulk Rate ECR
Bulk Rate Other
Total Reguisr 2/
Nonproft ECR
MNonprofit Other
Tatal Nonprofit
Total
Siandard Mail B
Farcel Post
Bound Printed Matter
Special Rate
Library Rate
Totat
Senany
Free-For. The-Blind
Total Domastic Mail
Special Services
international Mail
Other Conta
Cther Incoma
Total Rev & Attrib Costs
nsttutional Costs
Priar Year Loss Recovery
Contmuing Appropnations
Investment Income
Grand Total

RS
Attnb Cast

wif Contingency
& Prior Y7 L oss

PEC Methoa
Exh. MMA-1A
2. 1. Cal(5)

15,484,389
4.755,649
20.250.048
557,638
197,982
755.620
21.005.668
2.307.317
720,028
310

81,866
1.573.326
333.086
11,635
1,999,913

0
2,038,197
5,741,425
7.779.622

127,079
1.222.680
1,348,759
9,129,381

719,927
329,563
278,431
52,476
1,380,396

34.619
36.577.632
1.404 232
1,369,844
245457

39,597,165

21617178
446,933

61,661,276

12} 13
Contnbution to
USPs ‘Astutionad
Proposea Costs

Bavenue 22C Method

Exh USP5-308 12} (1)

{Rev. 9119/
Na NA
NA NA
32.805.769 12.585.721
661.012 103.374
427 967 229,985
1,088.978 333,358
33,894,748 12,889,080
4,352,693 2.045.376
841217 121,189
4676 4.366
83,665 1,799
1,688,945 115.619
342.631 3,545
10.540 (1.095)
2,125,781 125,868
4] 0
NA, NA
NA NA
13,135,049 5.355.427
201.408 74,329
1.351.433 128,753
1,552,841 203.082
14, 687.880 5,558,509
782.916 62.989
524,608 185.045
352,330 73.899
52.427 {49)
1,712,281 331,885
u] Q
o {34,619)
57.619.286 21.041 654
2.049.606 545.374
1,643,844 274 000
1245.457)
217.242 217.242
61,529.978 21,932,813
(21.617.178)
(446.933)
§7.498 57,498
54.371% 54 371
61,651.847 (9,429)

1/ USPS proposed revenue decraased by $809.000
Z/ USPS proposad revenue increasad by $809,000

MMA-1A WIP |
Page 2 of 3
(4} 6)
Cast ‘Aarkup
Caverage ‘ndicas
PRC Method PRC Methed PRC Method
\21H{1) 7100 i5) /55 3898100
NA NA
NA NA
162 12|
118 33
216 210
144 80
161 111
188 160
117 30
1.508 2.542
102 2 4
107 7 13
103 3 5
9N (17
106 11
NA NA
NA NA
169 124
158 106
111 19
115 27
161 110
109 16
159 107
127 48
100 (5)]
124 43
158 104
146 83
120 36
155 100

MMA-LR-1



Derivation of Net Revenue Impact if the 32-Cent First-Class Rate is Retained

{(Millions)
{1 (2) {3 {4) (3)
TY Volume TY Voiume TY Revenue TY Reven Changein
Jescn @32 Cents @ 33 Cents @ 32 Cents @ 33 Cen TY Revenug
(1yx 32 (2)x 33 (4)-(3)
Total First Class 95,801 95,447 20,688 31,497 80¢%

Col (1) USPS-T-6, Table 1 (rev 10/9/97)
Col (2) Id.

MMA-LR-1

MMA-1A W/P |
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